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Initially  accounts  receivable  are  valued  at  fair  value  and  subsequently  carried  at  amortised  cost  using  the 
effective  interest  rate  method.  An  estimate  is  made  for  doubtful  debts  based  on  past  default  experience  of  all 
outstanding  amounts  at  year-end.  Bad  debts  are  written  off  in  the  year  in  which  they  are  identified  as 
irrecoverable. 
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carrying  amount  of  another  asset. 
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foreseeable  limit  to  the  period  over  which  the  asset  is  expected  to  generate  net  cash  inflows  or  service  potential. 
Amortisation  is  not  provided  for  these  intangible  assets,  but  they  are  tested  for  impairment  annually  and  whenever 
there  is  an  indication  that  the  asset  may  be  impaired.  For  all  other  intangible  assets  amortisation  is  provided  on  a 
straight  line  basis  over  their  useful  life. 


An  intangible  asset  is  recognised  when: 


Finance  leases  are  recognised  as  assets  and  liabilities  in  the  statement  of  financial  position  at  amounts  equal  to 
the  fair  value  of  the  leased  property  or,  if  lower,  the  present  value  of  the  future  minimum  lease  payments.  The 
corresponding  liability  to  the  lessor  is  included  in  the  statement  of  financial  position  as  a finance  lease  obligation. 

The  discount  rate  used  in  calculating  the  present  value  of  the  future  minimum  lease  payments  is  the  interest  rate 
implicit  in  the  lease. 


it  is  probable  that  the  economic  benefits  or  service  potential  associated  with  the  transaction  will  flow  to 
the  municipality; 

the  stage  of  completion  of  the  transaction  at  the  reporting  date  can  be  measured  reliably;  and 
the  costs  incurred  for  the  transaction  and  the  costs  to  complete  the  transaction  can  be  measured 
reliably. 
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The  municipality  operates  in  an  economic  sector  currently  dominated  by  entities  directly  or  indirectly  owned  by 
the  South  African  Government.  As  a consequence  of  the  constitutional  independence  of  the  three  spheres  of 
government  in  South  Africa,  only  entities  within  the  national  sphere  of  government  are  considered  to  be  related 
parties. 
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>120  days  374,165  469,730  374,165  469,730 

Less:  Impairment  (1,005,961) (569,620)  (1,005,961)  (569,620) 

1,004,639  933,896  1,004,639  933,896 
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An  average  interest  rate  of  5.646%  (20 11  - 5.645  %)  was  received  on  investments  placed  for  the  financial  year. 
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Bank  statement  balance  at  the  end  of  year  115,238,482  58,551,777  114,399,061  56,966,688 
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CONSOLIDATED  ANNUAL  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2012 

NOTES  TO  THE  ANNUAL  FINANCIAL  STATEMENTS 


7.  Property,  plant  and  equipment 


Group 

Buildings 

Land 

Infrastructure  - Under  construction 
Infrastructure 

Other  assets  - assets  under  construction 
Other  assets 

Total 


Municipality 

Buildings 

Land 

Infrastructure  - Under  construction 
Infrastructure 

Other  assets  - assets  under  construction 
Other  assets 

Total 

Reconciliation  of  property,  plant  and  equipment  - 2012 
Group 


Buildings 

Land 

Infrastructure  - Under  construction 
Infrastructure 

Other  assets  - assets  under  construction 
Other  assets 

Total 


2012 

2011 

Accumulated 

Accumulated 

Cost 

depreciation 

and 

Carrying  value 

Cost 

depreciation 

Carrying  value 

Impairment 

53,149,498 

(7,541,323) 

45,608,175 

52,173,616 

(5.824,493) 

46.349,123 

12,474.983 

- 

12,474,983 

12,474,983 

- 

12,474,983 

422,574,208 

- 

422.574,208 

302,466,888 

- 

302,466,888 

713,086,975 

(166,364,975) 

546,722,000 

636.018,292 

(136,244,807) 

499,773,485 

6.161,963 

- 

6,161,963 

5,002.007 

- 

5,002,007 

30,063,347 

(13,196,560) 

16,866,787 

28,706.445 

(9,656,553) 

19,049,892 

1,237,510,974 

(187,102,858) 

1,050.408,116 

1,036,842,231 

(151,725,853) 

885,116,378 

2012 

2011 

Accumulated 

Accumulated 

Cost 

depreciation 

and 

Carrying  value 

Cost 

depreciation 

Carrying  value 

- Impairment 

53.149,498 

(7,541,323) 

45,608,175 

52,173,616 

(5,824,493) 

46,349.123 

12.474,983 

- 

12,474,983 

12,474,983 

- 

12,474,983 

422,574,208 

- 

422,574,208 

302,466,888 

. 

302,466,888 

713.086.975 

(166,364,975) 

546,722,000 

636,018,292 

(136,244,807) 

499,773,485 

6,161,963 

- 

6,161,963 

5,002,007 

- 

5,002,007 

30,063.347 

(13.196,560) 

1 6,866,787 

28,706,445 

(9,656,553) 

19,049,892 

1,237.510.974 

(187,102,858) 

1,050,408,116 

1,036,842,231 

(151.725,853) 

885,116.378 

Opening 

Balance 

Additions 

Disposals 

Transfers 

Depreciation 

Impairment 

loss 

Impairment 

reversal 

Total 

46,349,123 

975,882 

- 

- 

(1,716,830) 

_ 

45,608,175 

12.474,983 

- 

- 

- 

- 

- 

- 

12,474,983 

302,466,888 

i 96,954,8 15 

- 

(76,847,495) 

- 

- 

- 

422,574.208 

499,773.485 

221,189 

- 

76, 847,495 

(30,683,861) 

- 

563,692 

546,722,000 

5.002,007 

1,159,956 

- 

- 

- 

- 

- 

6.161,963 

19,049,892 

2,457,67! 

(593,823) 

- 

(3,889,776) 

(157,1 77) 

- 

16,866,787 

885,116,378 

201,769,513 

(593,823) 

- 

(36,290,467) 

(157,177) 

563,692 

1,050,408,116 

Buildings  with  an  original  cost  value  of  R9  550  000  are  subject  to  a finance  lease  as  disclosed  in  note  1 1 
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NOTES  TO  THE  ANNUAL  FINANCIAL  STATEMENTS 


7.  Property,  plant  and  equipment  (continued) 
Reconciliation  of  property,  plant  and  equipment  - 2012 


Municipality 

Opening 

Balance 

Additions 

Disposals 

Transfers 

Depreciation 

Impairment 

loss 

Impairment 

reversal 

Totai 

Buildings 

46,349,123 

975,882 

- 

- 

(1,716.830) 

- 

- 

45,608,175 

Land 

12,474,983 

- 

- 

- 

- 

- 

- 

12,474,983 

Infrastructure  - Under  construction 

302,466,888 

196,954.815 

- 

(76,847.495) 

- 

- 

- 

422,574,208 

Infrastructure 

499,773,485 

221,189 

- 

76,847,495 

(30,683,861) 

- 

563,692 

546,722,000 

Other  assets  - assets  under  construction 

5,002,007 

1,159,956 

- 

- 

- 

- 

- 

6,161,963 

Other  assets 

19,049,892 

2,457,671 

(593,823) 

- 

(3,889,776) 

(157,177) 

- 

16,866,787 

Total 

885,116,378 

201,769,513 

(593,823) 

- 

(36,290,467) 

(157,177) 

563,692 

1,050,408,116 

Buildings  with  an  original  cost  value  of  R9  550  000  are  subject  to  a finance  lease  as  disclosed  in  note  i 1 . 

Reconciliation  of  property,  plant  and  equipment  - 201 1 restated 

Group 

Opening 

Balance 

Additions 

Disposals 

Transfers 

Depreciation 

Impairment 

loss 

Impairment 

reversal 

Total 

Buildings 

48,315,516 

- 

- 

- 

(1,966.393) 

- 

46,349,123 

Land 

12.474,983 

- 

- 

- 

- 

- 

- 

12,474,983 

Infrastructure  - Under  construction 

222,460,729 

1 10.576,379 

- 

(30,570,220) 

- 

- 

- 

302,466,888 

Infrastructure 

502,003,586 

- 

- 

30,570,220 

(31,261,530) 

(1,538,791) 

- 

499,773,485 

Other  assets  - assets  under  construction 

743.220 

4,258,787 

- 

- 

- 

- 

- 

5,002,007 

Other  assets 

22,507,683 

1,940.435 

(717,818) 

- 

(4,680,408) 

- 

- 

19,049,892 

Total 

808,505,717 

116,775,601 

(717,818) 

- 

(37,908,331) 

(1,538,791) 

- 

885,116,378 
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CONSOLIDATED  ANNUAL  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2012 

NOTES  TO  THE  ANNUAL  FINANCIAL  STATEMENTS 


7.  Property,  piant  and  equipment  (continued) 

Reconciliation  of  property,  plant  and  equipment  - 2011  restated 


Municipality 

Buildings 

Land 

Infrastructure  - Under  construction 
Infrastructure 

Other  assets  - assets  under  construction 
Other  assets 

Total 


Opening 

Balance 

Additions 

Disposals 

Transfers 

Depreciation 

Impairment 

loss 

Impairment 

reversal 

Total 

48.315,516 

12.474,983 

222.460,729 

II  0.576.379 

- 

(30,570,220) 

(1,966,393) 

: 

- 

46.349,123 

12,474,983 

302,466,888 

502,003,586 

743,220 

4,258,78 7 

: 

30,570,220 

(31,261.530) 

(1,538,791) 

- 

499,773,485 

5,002,007 

22,507,683 

1,940,435 

(717,818) 

- 

(4,680,408) 

- 

- 

19,049,892 

808,505,717 

116,775,601 

(717,818) 

• 

(37,908,331) 

(1.538,791) 

- 

885,116,378 

A register  containing  the  information  required  by  section  63  of  the  Municipal  Finance  Management  Act  56  (2003)  is  available  for  inspection  at  the  registered  office  of  the  municipality  and  further 
details  are  disclosed  in  Appendix  B. 

8.  Intangible  Assets 


2012 

2011 

Group 

Cost 

Accumulated 

amortisation 

and 

Imoalrment 

Carrying  value 

Cost 

Accumulated 

amortisation 

and 

Carrying  value 

Computer  software  and  other 

2,749,263 

(1,272,579) 

1.476,684 

2,589,552 

(613,702) 

1,975,850 

Total 

2,749,263 

(1,272,579) 

1,476,684 

2.589,552 

(613,702) 

1,975,850 

2012 

2011 

Municipality 

Cost 

Accumulated 

amortisation 

and 

Carrying  value 

Cost 

Accumulated 

amortisation 

and 

ImDairmenf 

Carrying  value 

Computer  software  and  other 

2,749,263 

(1,272,579) 

1,476,684 

2,589,552 

(613,702) 

1,975,850 

Toial 

2,749,263 

(1,272,579) 

1,476,684 

2,589,552 

(613,702) 

1,975,850 
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NOTES  TO  THE  ANNUAL  FINANCIAL  STATEMENTS 


Reconciliation  of  Intangible  Assets  - 2012 


Group 

Opening 

Balance 

Additions 

Amortisation 

Total 

Computer  software  and  other 

1,975,850 

159,712 

(658,878) 

1,476,684 

Total 

1,975,850 

159,712 

(658,878) 

1,476,684 

Reconciliation  of  Intangible  Assets  - 2012 

Municipality 

Opening 

Balance 

Additions 

Amortisation 

Total 

Computer  software  and  other 

1.975,850 

159,712 

(658,878) 

1,476,684 

Total 

1,975.850 

159,712 

(658,878) 

1,476,684 

Reconciliation  of  Intangible  Assets  - 2011  restated 

Group 

Opening 

Balance 

Additions 

Amortisation 

Total 

Computer  software  and  other 

2,386,029 

203,524 

(613,703) 

1,975,850 

Total 

2,386,029 

203,524 

(613,703) 

1,975,850 

Reconciliation  of  Intangible  Assets  - 201 1 restated 

Municipality 

Opening 

Balance 

Additions 

Amortisation 

Total 

Computer  software  and  other 

2,386,029 

203,524 

(613,703) 

1.975,850 

Total 

2,386,029 

203,524 

(613,703) 

1,975,850 

30 


In  terms  of  Council's  by-laws  no  interest  is  raised  or  paid  on  consumer  deposits. 
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UTHUNGULU  DISTRICT  MUNICIPALITY 

CONSOLIDATED  ANNUAL  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2012 
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UTHUNGULU  DISTRICT  MUNICIPALITY 

CONSOLIDATED  ANNUAL  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2012 


Defined  benefit  obligation  3,596.390  3,561,001  3.596,390  3,561,001 

Experience  adjustment  on  plan  liabilities  (684,082)  561,882  (684,082)  561,882 
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UTHUNGULU  DISTRICT  MUNICIPALITY 

CONSOLIDATED  ANNUAL  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2012 
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UTHUNGULU  DISTRICT  MUNICIPALITY 


UTHUNGULU  DISTRICT  MUNICIPALITY 

CONSOLIDATED  ANNUAL  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2012 


NOTES  TO  THE  ANNUAL  FINANCIAL  STATEMENTS 


16.  Provisions 


Group 


Reconciliation  of  provision  - 2012 

Opening 

Balance 

Additions 

Utilised  during 
the  vear 

Reversed  during 
the  vear 

Total 

Reclamation  of  refuse  landfill  site 

65.117,292 

4,297,74! 

. 

_ 

69,415,033 

Performance  bonus 

768,503 

751,980 

(180.000) 

(588,502) 

751,981 

Total 

65,885,795 

5,049,721 

(180,000) 

(588,502) 

70,167,014 

Reconciliation  of  provision  - 201 1 

Opening 

Balance 

Additions 

Utilised  during 
the  vear 

Reversed  during 
the  vear 

Total 

Reclamation  of  refuse  iandfill  site 

60,914,211 

4.203,081 

65,1  17,292 

Performance  bonus 

710,363 

58,140 

- 

- 

768,503 

Total 

61,624,574 

4,261,221 

■ 

65,885,795 

Municipality 


Reconciliation  of  provision  • 2012 

Opening 

Balance 

Additions 

Utilised  during 
the  vear 

Reversed  during 
the  vear 

Total 

Reclamation  of  refuse  landfill  site 

65,117,292 

4.297,741 

. 

. 

69,4)5,033 

Performance  bonus 

768,503 

751,980 

(180,000) 

(588,502) 

751,981 

Total 

65,885,795 

5,049,721 

(180,000) 

(588,502) 

70,167,014 

Reconciliation  of  provision  - 201 1 

Opening 

Balance 

Additions 

Utilised  during 
the  vear 

Reversed  during 
the  vear 

Total 

Reclamation  of  refuse  iandfill  site 

60,914,211 

4.203,08! 

_ 

- 

65,117,292 

Performance  bonus 

710,363 

58,140 

- 

- 

768,503 

Total 

61,624,574 

4,261,221 

- 

- 

65,885,795 
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UTHUNGULU  DISTRICT  MUNICIPALITY 

CONSOLIDATED  ANNUAL  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2012 


Balance  unspent  at  beginning  of  year  280.219  134,586  280.219  134,586 

Current-year  receipts  1.250.000  1,000,000  1,250,000  1,000,000 

Conditions  met  - transferred  to  revenue  (1,029,277)  (854.367)  (1,029,277)  (854,367) 

500.942  280,219  500,942  ' 280,219" 
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UTHUNGULU  DISTRICT  MUNICIPALITY 

CONSOLIDATED  ANNUAL  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2012 


The  gran)  received  from  the  Department  of  Agriculture  is  for  the  development  of  a district  agricultural  plan. 
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Balance  unspent  at  beginning  of  year  1,220,833  1,028,241  1,220,833  1,028,241 
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Cash  ana  cash  equivalents  at  the  ena 

of  the  year  330,349 - - 330 
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Surplus  / (Deficit)  after  capital  transfers 

and  contributions  196,755  112,676 


Transfers  recognized  - capital  159,812  68.430  - 228.242 

Contributions  recognised  - capital  and 

contributed  assets  .... 
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UTHUNGULU  DISTRICT  MUNICIPALITY 

CONSOLIDATED  ANNUAL  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2012 


The  consolidated  annual  financial  statements  have  been  prepared  on  the  basis  of  accounting  policies  applicable  to  a going  concern. 
This  basis  presumes  that  funds  will  be  available  to  finance  future  operations  and  that  the  realisation  of  assets  and  settlement  of  liabilities, 
contingent  obligations  and  commitments  will  occur  in  the  ordinary  course  of  business,  dependanl  on  the  receiving  of  equitable  share 
allocations. 
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APPENDIX  A 

MUNICIPALITY 

Balance  at  30  June 

Received  during  the 

Redeemed  written  off 

Redeemable 

2011 

period 

during  the  period 

Balance  at  30  June  2012 

Date 

Rand 

Rand 

Rand 

Rand 

LONG-TERM  LOANS 

INCA  @ 13.95% 

12/31/2014 

21,000,000 

.. 

21,000,000 

21,000,000 

- 

- 

21,000,000 

ANNUITY  LOAN 

INCA  @ 11.95% 

6/30/2023 

27,423,161 

1,108,642 

26,314,519 

ABSA  @ 12.6% 

6/30/2024 

43,471,381 

1,439.010 

42,032,371 

70,894,542 

• 

2,547,652 

68,346,890 

LEASE  LIABILITY 

Leased  Property  @ 23.8% 

3/31/2017 

24,296,048 

268,283 

24,296,048 

24,296,048 

268,283 

24,296,048 

TOTAL  EXTERNAL  LOANS 

LONG  -TERM  LOANS 

21,000,000 

- 

21,000.000 

ANNUITY  LOAN 

70,894.542 

- 

2,547.652 

68,346,890 

LEASE  LIABILITY 

- 

24,296,048 

116,190,590 

268,283 

268,283 

2,547,652 

24.296,048 

113,642,938 
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UTHUNGULU  DISTRICT  MUNICIPALITY : ANALYSIS  OF  PROPERTY  PUNT  AND  EQUIPMENT  AS  AT  30  JUNE  2012 


Cost/  Revaluation 

Accumulated  Depreciation  & Impairment 

Carrying 

Opening  Balance 

Transfer  - Capital 
projects  released 

Additions 

Disposal 

Closing  Balance 

Opening  Balance 

Current 

Disposals 

Net  Impairment 
adjustments 

Closing  Balance 

Value 

Land 

Developed  Land 

12,474,982.86 

0.00 

0.00 

0.00 

12,474,982.86 

0.00 

0.00 

0.00 

0.00 

0.00 

12,474,982.86 

12,474,982.86 

o.oo 

0.00 

0.00 

12,474,982.86 

0.00 

0.00 

0.00 

0.00 

0.00 

12,474,982.86 

Buildings 

Buildings 

52,173,615.66 

0.00 

975,882.14 

0.00 

53,149,497.80 

(5,824,493.01) 

(1,716,830.05) 

0.00 

0.00 

(7,541,323.06) 

45,608,174.74 

■■■■■■■■■■■■■■■ 

a 

b.bo 

975,882.14 

0.00 

53,149,497.80 

(5,824,493.01) 

(1,716,830.05) 

0.00 

0.00 

(7,541,323.06) 

45,608,174.74 

Infrastructure  - In  Construction 

Water  Mains  and  purification 

302,466,889.40 

(76,847,495.52) 

196,954,815.95 

0.00 

422,574,209.83 

0.00 

0.00 

0.00 

0.00 

0.00 

422,574,209.83 

302,466,889.40 

(76,847,495.52) 

196,954,815.95 

0.00 

422,574,209.83 

0.00 

0.00 

0.00 

0.00 

0.00 

422,574,209.83 

Infrastructure 

Infrastructure  buildings/  structures 

32,320,464.63 

12,536.71 

0.00 

0.00 

32,333,001.34 

(5,876,772.65) 

(952,284.26) 

0.00 

(144,640.25) 

(6,973,697.16) 

25,359,304.18 

Infrastructure  plant  & equipment 

27,033,789.34 

0.00 

0.00 

0.00 

27,033,789.34 

(10,199,643.12) 

(1,697,270.94) 

0.00 

16,118.11 

(11,880,795.95) 

15,152,993.39 

Infrastructure  sewage  services 

32,633,316.38 

143,521.46 

50,233.00 

0.00 

32,827,070.84 

(5,788,709.18) 

(627,782.65) 

0.00 

404,048.91 

(6,012,442.92) 

26,814,627.92 

Infrastructure  solid  waste  services 

60,495,831.21 

0.00 

0.00 

0.00 

60,495,831.21 

(15,851,016.09) 

(5,945,652.00) 

0.00 

0.00 

(21,796,668.09) 

38,699,163.12 

Infrastructure  water  services 

483,534,890.77 

76,691,437.35 

170,954.00 

0.00 

560,397,282.12 

(98,528,665.13) 

(21,460,870.94) 

0.00 

288,165,17 

(119,701,370.90) 

440,695,911.22 

636,018,292.33 

76,847,495.52 

221,187.00 

o.ob 

713,086,974.85 

(136,244,806.17) 

(30,683,860.79) 

b.bo 

563,691.94 

(166,364,975.02) 

546,721,999.83 

Other  assets  in  construction 

Other  assets  In  construction 

5,002,006.67 

0.00 

1,159,955.05 

0.00 

1— 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

6,161,961.72 

5,002,006.67 

0.00 

1,159,955.05 

0.00 

6,161,961.72 

0.00 

0.00 

0.00 

0.00 

0.00 

6,161,961,72 

Other  assets 

Computer  Equipment 

Furniture 

Motor  Vehicles 

Office  Equipment 

Plant  and  Equipment 

6,963,377.93 

3,429,113.03 

9,208,050.52 

5.048,124.66 

4,057,777.05 

0.00 

0.00 

0.00 

0,00 

0.00 

1,182,850.47 

220.209.42 

788,427.31 

161.709.43 

114,474.78 

(230.023.34) 

(34.670.44) 

(611.380.27) 

(121.234.28) 
(103,469.68) 

7.916.205.06 

3.614,652.01 

9,385.097.56 

5.078,599.81 

4,068,792.15 

(2,014.943,62) 

(1,148,912.55) 

(4,142,948.23) 

(1,529,876.29) 

(819,872.341 

(1.161,566.05) 

(348,321.84) 

(1,032,188.52) 

(829,743.66) 

(517.954.73) 

139,407.48 

23.919.64 

200,345.60 

93,153.60 

50,118.76 

(67,310.29) 

(1,537.69) 

0.00 

(83,188.85) 

(5,140.37) 

(3,104,412.48) 

(1,474,852.44) 

(4,974,791.15) 

(2,349,655.30) 

(1,292,848.68) 

4,811,792.58 

2,139,799.57 

4,410,306.41 

2,728,944.51 

2,775,943.47 

— iHimiHi 

0.00 

2,457,671.41 

(1,100,768.01) 

30,063,346.59 

(9,656,553.03) 

(3,889,774.80) 

506,944.98 

(157,177.20) 

(13,196,660.06) 

16,866,786.54 

|Total  carried  forward 

1,036,842,230.11 

0.00 

201,769,611.55 

(1,100,768.01) 

1,237,510,973.65 

(161,725.852.21) 

w—iiixmmzii 

406,514.74 

(187,102,858.13) 

1,050,408,115.52 

INTANGIBLE  ASSETS 

2,589,552.12 

0.00 

159,710.50 

0.00 

2,749,262.62 

(613,702.23) 

(658,878.00) 

0.00 

0.00 

(1,272,560.23) 

1,476,682.39 

TOTAL 

1.039,431,782.23 

0.00 

201,929,222.06 

(1,100,768.01) 

1,240,260,236.27 

(152,339,654.44) 

(36,949,343.64) 

606,944.98 

406,614.74 

(188,375,438.36) 

1,061,884,797.91 

53 


APPENDIX  C 

GROUP  AND  MUNICIPALITY 

UTHUNGULU  DISTRICT  MUNICIPALITY  : SEGMENTAL  ANALYSIS  OF  PROPERTY  PLANT  AND  EQUIPMENT  AS  AT  30  JUNE  2012 


Cost/Revaluation 

Accumulated  Depreciation 

Carrying 

Opening  Balance 

Transfer  • Capital 
projects  released 

Additions 

Disposal 

Closing  Balance 

Opening  Balance 

Current 

Disposals 

Net 

Impairment 

adjustments 

Closing  Balance 

Executive  & Coundl 

11,598,556 

0 

963,137 

(427,208) 

12,134,486 

(1,164,541) 

(767,176) 

88,357 

(130) 

(1,843,490) 

10,290,996 

Finance  & Admin 

111,275,325 

0 

3,272,413 

(250,322) 

114,297,416 

(11,135,660) 

(4,696,991) 

157,523 

(109,800) 

(15,784,927) 

98,512,489 

Planning  & Development 

11,094,555 

0 

33,251 

(18,355) 

11,109,451 

(879,197) 

(499,365) 

11,929 

(20,514) 

(1,387,147) 

9,722,304 

Community  & Social  Services 

4,405,802 

0 

1,980 

(95,183) 

4,312,599 

(620,148) 

(209,820) 

54,385 

(2,163) 

(777,747) 

3,534,852 

5,619,115 

0 

0 

(219,049) 

5,400,066 

(1,796,743) 

(715,383) 

126,571 

(7,731) 

(2,393,285) 

3,006,780 

Waste  Management 

74,203,960 

76,847,496 

15,838 

0 

151,067,294 

(21,466,790) 

(7,475,726) 

0 

0 

(28,942,516) 

122,124,778 

814,336,382 

(76,781,150) 

197,388,926 

(89,066) 

934,855,091 

(114,019,148) 

(21,824,815) 

67,090 

546,853 

(135,230,020) 

799,625,071 

Waste  Water 

4,308,536 

(66,346) 

93,966 

(1,585) 

4,334,571 

(643,626) 

(101,189) 

1,090 

0 

(743,725) 

3,590,846 

(0) 

201,769,512 

(1,100,768) 

1,237,510,974 

(151,725,852) 

(36,290,466) 

506,945 

406,515 

(187,102,858) 

1,050,408,116 

|lNTANjjIBI.E.  ASSETS 


Finance  8i  Admin 

0 

■■■■££511 

0 

2,742,953 

0 

Planning  & Development 

HHHBHKSEil 

0 

0 

0 

6,310 

0 

■liimOJJI 

°l 

159,711 

II  ii  il'iiTH'VH  1 

0 
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APPENDIX  D 

GROUP 

UTHUNGULU  DISTRICT  MUNICIPALITY:  SEGMENTAL  STATEMENT  OF 

FINANCIAL  PERFORMANCE  FOR  THE  YEAR  ENDED  30  JUNE  2012 

MUNICIPALITY 

2011 

2011 

Actual 

2011 

2012 

2012 

2012 

Actual  Income  Year 

Expenditure  Year  Surplus  / (Deficit) 

Actual  Income  Year 

Actual  Expenditure 

Surplus  / (Deficit) 

to  date  Rand 

to  date  Rand 

Rand 

to  date  Rand 

Year  to  date  Rand 

Rand  j 

- 

26,696,156 

(26,696,156) 

Executive  & Council 

35,234,978 

(35,234,978) 

295,461,361 

35,214,517 

260,246,844 

Finance  & Admin 

414,732,232 

39,022,155 

375,710,077 

- 

8,664,553 

(8,664,553) 

Planning  & Development 

- 

8,880,561 

(8,880,561) 

316,109 

9,309,019 

(8,992,910) 

Community  & Social  Services 

216,751 

8,936,831 

(8,720,080) 

- 

5,526,239 

(5,526,239) 

Public  Safety 

- 

6,798,803 

(6,798,803) 

13,779,693 

4,450,543 

9,329,150 

Environmental  Protection 

14,388,953 

5,680,168 

8,708,785 

7,239,081 

18,615,268 

(11,376,187) 

Waste  Management 

8,444,903 

29,731,245 

(21,286,342) 

3,513,026 

15,181,323 

(11,668,297) 

Waste  Water 

3,740,114 

42,810,530 

(39.070,416) 

138,999,908 

241,974,843 

(102,974,960) 

Water 

169,595,942 

225,988,168 

(56,392,226) 

459,309,178 

365,632,461 

93,676,692 

611,118,895 

403,083,440 

208,035,456 

1 
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UTHUNGULU  DISTRICT  MUNICIPALITY:  SEGMENTAL  STATEMENT  OF 
FINANCIAL  PERFORMANCE  FOR  THE  YEAR  ENDED  30  JUNE  2012 
MUNICIPALITY 


2011 

Actual  Income  Year 
to  date  Rand 


2011 

Actual 

Expenditure  Year 
to  date  Rand 


2011 

Surplus  / (Deficit) 
Rand 


- 

26,696,156 

(26,696,156) 

301,175,123 

40,957,127 

260,217,996 

- 

8,664,553 

(8,664,553) 

316,109 

9,309,019 

(8,992,910) 

- 

5,526,239 

(5,526,239) 

13,779,693 

4,450,543 

9,329,150 

7,239,081 

18,615,268 

(11,376,187) 

3,513,026 

15,181,323 

(11,668,297) 

138,999,908 

241,974,843 

(102,974,935) 

465,022,940 

371,375,071 

93,647,869 

Executive  & Council 
Finance*  Admin 
Planning  & Development 
Community  & Social  Services 
Public  Safety 
Environmental  Protection 
Waste  Management 
Waste  Water 
Water 


2012 

Actual  Income  Year 

to  date  Rand 

2012 

Actual  Expenditure 
Year  to  date  Rand 

2012 

Surplus  / (Deficit) 
Rand 

35,234,978 

(35,234,978) 

420,639,169 

44,960,009 

375,679,160 

- 

8,880,561 

(8,880,561) 

216,751 

8,936,831 

(8,720,080) 

■ 

6,798,803 

(6,798,803) 

14,388.953 

5,680,168 

8,708,785 

8,444,903 

29,731,245 

(21,286,342) 

3,740,114 

42,810,530 

(39,070,416) 

169,595,942 

225,988,168 

(56,392,226) 

617,025,832 

409,021,294 

208,004,539 
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APPENDIX  E(l) 
GROUP 


UTHUNGULU  DISTRICT  MUNICIPALITY:  ACTUAL  VERSES  BUDGET  (REVENUE  & EXPENDITURE)  FOR  THE  YEAR  ENDED  30  JUNE  2012 

2012 

2012 

2012 

2012  Explanation  of  Significant  Variance  greater  than  10% 

Actual 

Budget 

Variance 

Variance  versus  Budget 

Rand  ('000) 

Rand  ('000) 

Rand  (’000) 

% 

Revenue 

Service  Charges 

48,017 

36,321 

11,696 

32%  Increase  consumptions  and  new  schemes  metered. 

Interest  Earned  - External  Investments 

26.998 

24.366 

2.632 

11%  Managed  investment  portfolio  aggresively  to  generate  interest. 

Interest  Earned  - Outstanding  Debtors 

40 

227 

(187) 

-82%  Increased  number  of  registered  indigents  wherein  no  interest  is  allocated. 

Government  Grants  and  Subsidies 

533,234 

562,000 

(28,766) 

-5% 

Other  Income 

2,830 

194,203 

(191,373) 

-99%  The  budget  includes  non-cash  items. 

The  contribution  for  reticulation  from  the  funder  has  not  yet  been  received  as 

Public  contributions 

- 

2,000 

(2,000) 

-100%  dependant  on  the  istallation  of  bulk  infrstructure  currently  in  progress. 

611,119 

819,117 

(205,998) 

-25% 

Expenses 

Executive  & Council 

35,235 

40,207 

4,972 

12%  General  savings  and  vacant  positions. 

Finance  & Admin 

39,022 

56,916 

17,894 

31%  General  savings  and  vacant  positions. 

Planning  & Development 

8.881 

23.534 

14,653 

62%  Savings  due  to  vacant  positions  and  multi-year  projects 

Community  & Social  Services 

8.937 

10,351 

1,414 

14%  General  savings  and  vacant  positions. 

Public  Safety 

6,799 

7,551 

752 

10%  General  savings  and  vacant  positions. 

Environmental  Protection 

5,680 

14,354 

8,674 

60%  Devolution  of  environmental  health  services  not  yet  finalised 

Waste  Management 

29,731 

31,526 

1,795 

6% 

Waste  Water 

42,811 

43,988 

1,177 

3% 

Water 

225,988 

267,678 

41,690 

16%  General  savings  and  vacant  positions 

403,084 

496,105 

93,021 

19% 

L — 1 
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APPENDIX  E{1) 
MUNICIPALITY 


UTHUNGULU  DISTRICT  MUNICIPALITY:  ACTUAL  VERSES  BUDGET  (REVENUE  & EXPENDITURE)  FOR  THE  YEAR  ENDED  30  JUNE  2012 

2012 

2012 

2012 

2012  Explanation  of  Significant  Variance  greater  than  10% 

Actual 

Budget 

Variance 

Variance  versus  Budget 

Rand  (’000) 

Rand  (’000) 

Rand  COOO) 

% 

Revenue 

Service  Charges 

48,017 

36,321 

11,696 

32%  increase  consumptions  and  new  schemes  metered. 

Interest  Earned  - External  Investments 

26,998 

24,366 

2,632 

11%  Managed  investment  portfolio  aggresively  to  generate  interest. 

Interest  Earned  - Outstanding  Debtors 

40 

227 

(187) 

-82%  Increased  number  of  registered  indigents  wherein  no  interest  is  allocated. 

Government  Grants  and  Subsidies 

533,234 

562,000 

(28,766) 

-5% 

Other  Income 

8,737 

194,203 

(185,466) 

-96%  The  budget  includes  non-cash  items. 

The  contribution  for  reticulation  from  the  funder  has  not  yet  been  received  as 

Public  contributions 

- 

2,000 

(2,000) 

-100%  dependant  on  the  istallation  of  bulk  Infrstructure  currently  in  progress. 

617.026 

819,117 

(200,091) 

-24% 

Expenses 

Executive  & Council 

35,235 

40,207 

4,972 

12%  General  savings  and  vacant  positions. 

Finance  & Admin 

44.960 

56,916 

11,956 

21%  General  savings  and  vacant  positions. 

Planning  & Development 

8.881 

23,534 

14,653 

62%  Savings  due  to  vacant  positions  and  multi-year  projects 

Community  & Social  Services 

8,937 

10,351 

1,414 

14%  General  savings  and  vacant  positions.  '■ 

Public  Safety 

6,799 

7,551 

752 

10%  General  savings  and  vacant  positions. 

Environmental  Protection 

5,680 

14,354 

8,674 

60%  Devolution  of  environmental  health  services  not  yet  finalised 

Waste  Management 

29,731 

31.526 

1,795 

6% 

Waste  Water 

42,811 

43.988 

1,177 

3% 

Water 

225,988 

267,678 

41,690 

16%  General  savings  and  vacant  positions 

409,022 

496,105 

87,083 

18% 

1— - 
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APPENDIX  E(2) 
GROUP  AND  MUNICIPALnY 


UTHUNGULU  DISTRICT  MUNICIPALITY:  ACTUAL  VERSES  BUDGET  (ACQUISITION  OF  PROPERTY,  PLANT  AND  EQUIPMENT)  FOR  THE  YEAR  ENDED 

30  JUNE  2012 


Additions 

Rand 


Construction 

Rand 


Total  Additions 
Rand 


Property,  Plant  & Equipment 

Executive  & Council 
Finance  & Admin 
Planning  & Development 
Community  & Social  Services 
Public  Safety 
Waste  Management 
Water 

Waste  Water 
Environmental  health 


963,137 

963,137 

1,060,000 

96,863 

2,112,458 

2,112,458 

4,400,154 

2,287,696 

33,251 

- 

33,251 

50,000 

16,749 

1,980 

1,159,955 

1,161,935 

2,057,654 

895,719 

- 

* 

- 

250,000 

250,000 

80.713 

80,713 

10,745,585 

10,664,872 

463,201 

196,860,850 

197,324,051 

279,108,376 

81,784,325 

93,966 

93,966 

10.325,862 

10,231,896 

- 

- 

- 

1.433,963 

1,433,963 

3,654,741 

198,114,771 

201,769,512 

309,431,594 

106,228,120 

Variance  Explanation  of  Significant  Variances  greater  then 
Variance  Rand  % 20%  versus  Budget 


52%  Recruitment  in  progress 
33%  Recruitment  in  progress 
44%  work  in  progress 
100%  In  progress 
99%  work  in  progress 
29%  work  in  progress 
99%  work  in  progress 
100%  Devolution  of  EHS  not  yet  finalized 
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APPENDIX  F 
GROUP  AND  MUNICIF 


UTHUNGULU  DISTRICT  MUNICIPALITY:  DISCLOSURE  OF  GRANTS  AND  SUE 


790,000 


Subtotal:  DOT: 


Issue  Manager 


7,154,700 


7.164,700 


Subtotal  MIG 


68,930.000 


National  Treasury 
National  Treasury 
National  Treasury 
National  Treasury 
National  Treasury 


1.250,000 


Equitable  Share 


COGTA 

COGTA 

COGTA 


Greater  Mthonjaneni  Reticulation 
Community  Awareness 
Sanitation  DWAF 
Subtotal  DWAF 


Local  Government  Finance  Grant 
Finance  Interns  - Op  Projects  (Budget  Cycle) 


Name  of  Grants  & Vote 


IN  TERMS  OF  SECTION  123  OF  MFMA,  56  2003 


c'll 

EE22EEMHE 

Sep  'll 

Dec  '10 

3,939,000 

2,072,144 

86,959 

270,048 

219,714 

(681,756) 

4,778,000 

800,000 

- 

..  8,717,000 

| 800,000 

; 2,072,144 

86,9iB9 

lisas’ 

' 270,048 

(462,042) 

20, 477 

1,688,000 

SlllllS 1HH 

1H8§  Wssmm 

11,638 

20,477 

409,924 

99,000 

(49.500) 

89,841 

215,214 

63.031 

262,791 

2,000 

370,676 

27,850 

160,453 

81,455 

113,849 

(165,300) 

104,766 

1,326 

(341) 

(348) 

2,300 

29,761 

(33,720) 

525,788 

fev : 328,799: 

tli  232,878. 

980,643; 

18,692,000 

9,590.900 

10,514 

3,973,071 

(10,614) 

18,311,425 

9,087,737 

3,089,819 

91,134 

18,692,000 

9,690,900 

3,983,686 

18,300,911 

9,087.737 

P@§  .3,180,963 

43,047,000 

60,956,000 

23,787,093 

23.422,763 

29,286,286 

115,582,175 

1 43,047.000 

60,956,000 

^ 23,787,093 

|U  23,422,783 

29,286,286 

194,622 

MMI 

349.600 

156,596 

328,459 

44,191,667 

50,739,000 

4,796,333 

33.143,528 

38,053,246 

3,597,226 

65,239,362 

63.422,246 

5,995,392 

44,191,667 

50,739,000 

4,796,333 

33,143,528 

38.053,246 

3,697,226 

* 

11,131 

17,000 

89,333 

229,631 

162,016 

242,370 

28,388 

160,770 

1,687,000 

(1,004,200) 

18ill§§tll 

-.28, 131 
22,211 

480,980 

20,452 

WSMi&wiM 

66,273 

IgUHoHif 

1,036,796 

1,667,000 

1 

140,377 

1 ’ 20,482 

(140,377) 

66273 

- 

■ 

mm  -140, 377. 

1*1(140,377) 

KSm&KJ 

■rsasma 

142,396,621 

■B-CEiHSa 
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